Condensed Interim Consolidated
Financial Statements

Consolidated Income Statement

in € millions H1 2019 H12018
Revenues 8,612 8,237
Otheroperatmg o 194 190
68;{‘6f“r'{'1‘ateria|s ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ( 2761) ................................ ( 2568) .
Royaltyand e ( 715) (661)
Personne| e ( 2818) ................................ ( 2761) .

Amortization/depreciation, impairment losses and reversals on intangible assets, property, plant and
equipment and right-of-use assets

the equity method

325 349
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o
Earnings attributable to non-controlling interests 177 | 152 |
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Consolidated Statement of Comprehensive Income

in € millions H1 2019 H12018
Group profit or loss 502 501

e to:

nn shareholders

Non-controlling interests
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Consolidated Balance Sheet

in € millions 6/30/2019 12/31/2018 (adjusted)

rent assets

Goodwill

other receivables

ncial assets

Retained earnings

nn shareholders’ equity

olling interests

The figures from the previous year have been adjusted. Further details are presented in the section “Acquisitions and Disposals.”
Upon initial application of IFRS 16, lease liabilities are reported separately. As of December 31, 2018, only the amounts recognized on the balance sheet under finance
leases in accordance with IAS 17 are reported.
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Consolidated Cash Flow Statement

in € millions H1 2019 H1 2018

Group earnings before interest and taxes

effects

sals of subsidiaries and other busmes unlts

yments to partners in partnerships (I S 32.18(b))

ash and cash equivalents mcluded Wi h|n assets held for sale

Cash and cash equivalents 6/30 (according to the consolidated balance sheet) 1,231 947

1) The figure for the comparative period includes exclusively principal payments for leases previously accounted for as finance leases in accordance with IAS 17.

Changes in Liabilities Arising from Financing Activities

in € millions H1 2019 H1 2018
Liabilities arising from financing activities at 1/1" (5,261) (3,479)
Cashflow from operatiﬁ'g‘;uactlvmes """"""""""""""""""""""""""""""""""""""""" 568 .............................. 309
Cashﬂow from |nvestir%é"act|vmes """"""""""""""""""""""""""""""""""""""" ( 107) ............................ ( 354) .
Interest dividends and ';H‘anges in equity, "é‘d‘&itional paymentsm(l‘/-\S 2180) ( 408) ............................ ( 553) .
Exchange rate effects and other changes |'r‘1ml‘|'ébil|t|es arising from financing aCtIVi‘t’I‘éé .............................. (74) .............................. (22)
L|ab|l|t|es arising from ﬁﬁéncing activities ;a‘l'tmé/SO """""""""""""""""""""""""""""""" ( 5282) ......................... ( 4099) .

Liabilities arising from financing activities are the balance of the balance sheet positions “Cash and cash equivalents,” “Financial debt” and “Lease liabilities.”
1) As a result of the initial application of IFRS 16, liabilities arising from financing activities include lease liabilities amounting to €1,330 million as of January 1, 2019.
As of January 1, 2018, the amounts recognized on the balance sheet under finance leases in accordance with IAS 17 are included in this item.
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Consolidated Statement of Changes in Equity

Sub- Capital Bertels- Non- Total
scribed  reserve" (iher " mann con-

capital retained share-  trolling

holders’ interests

eamings  giffer- for-sale reserve flow other cquit
ences financial hedges com- Ay
assets prehensive
income of
investments
accounted
for using
the equity
in € millions method
Balance as of 1/1/2018 1,000 2,345 4,631 (196) 69 n/a (22) 15 7,842 1,285 9,127
Adjustment - - 59 - (69) 10 - (8) (8) (3) (11)
Balance as of 1/1/2018% 1,000 2,345 4,690 (196) n/a 10 (22) 7 7.834 1,282 9,116
Group profit or loss - - 349 - n/a - - - 349 152 501
Other compre- - - 1 73 nfa 1 17 (1) 81 12 93
hensive income
Group total compre-
Lo - - 350 73 n/a 1 17 (11) 430 164 594
hensive income
Dividend
vicend - - (180) - n/a - - - (180  (198)  (378)
distributions

Changes in own-

ership interests in

subsidiaries that do - - 7 - n/a - - - 7 (3) 4
not result in a loss

Of Contr0| 44444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444444
Equity transactions
with shareholders (73) n/a (73 (201 (374)
Other changes - - - - n/a (1) - - (1) 20 19
Balance as of 6/30/2018 1,000 2,345 4,867 (123) n/a 10 (5) (4) 8,090 1,265 9,355
Balance as of 1/1/2019 1,000 2,345 5,200 (85) n/a 12 (3) 5 8,474 1,364 9,838
Adjustment - - (38) - n/a - - - (38) (12) (50)
Balance as of 1/1/2019% 1,000 2,345 5,162 (85) n/a 12 (3) 5 8,436 1,352 9,788
Group profit or loss - - 325 - n/a - - - 325 177 502
Othe.r compre- _ _ (219) 31 n/a - 1 (2) (189) (8) (197)
hensive income
Group total compre- - - 106 31 n/a - 1 2) 136 169 305

hensive income

D_|V|d_end_ _ - (180) - n/a - - - (180) (198) (378)

distributions

Changss iﬁuéwn— .......................................................................................................................

ership interests in

subsidiaries that do - - (2) 8 n/a - - - 6 94 100

not result in a loss

OF MOl
Egulty transactions _ _ (182) 8 n/a _ _ _ (174) (104) (278)
with shareholders
Other changes - - 4) - n/a (2) - - (6) 62 56
Balance as of 6/30/2019 1,000 2,345 5,082 (46) n/a 10 (2) 3 8,392 1,479 9,871

1) The capital reserve mainly includes share premiums received from the issue of ordinary shares in excess of their par values.

2) Thereof, as of June 30, 2019, €2 million relate to assets classified as held for sale in accordance with IFRS 5. As of June 30, 2018, no amounts related to assets classified
as held for sale in accordance with IFRS 5.

3) The adjustments resulted from the initial application of the financial reporting standards IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with
Customers as of January 1, 2018.

4) The adjustments result from the initial application of the financial reporting standard IFRS 16 Leases as of January 1, 2019. In accordance with the transitional provisions
of IFRS 16, prior-year comparatives have not been adjusted.
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Segment Information (Continuing Operations)

Penguin
RTL Group Random House Gruner + Jahr BMG Arvato
in € millions H12019 H12018 H12019 H12018 H12019 H12018 H12019 H12018 H12019 H12018
Revenues from external customers 3,140 3,040 1,650 1,482 669 690 268 240 2,019 1,968
Intersegment revenues 33 6 - - 8 11 1 1 30 34
Divisional revenues 3,173 3,046 1,650 1,482 677 701 269 241 2,049 2,002
Operating EBITDA 665 643 227 171 62 51 49 42 w3 s
EBITDA margin® 209% 211% 138% 115%  91%  7.3% 181% 17.3% 128%  88%

Impairment (-)/reversals (+) on intangible
assets, property, plant and equipment (5) 1 - - (1) - - - (3) -
and right-of-use assets

Results from investments accounted for

28 26 - 1 4 5 - - 4 4
using the equity method M

1) Operating EBITDA as a percentage of revenues.
2) The business development of Bertelsmann Investments is determined primarily on the basis of EBIT. EBIT amounted to €-9 million (H1 2018: €45 million).

Reconciliation to Operating EBITDA (Continuing Operations)

in € millions H1 2019 H12018
69

continuing operations 824

ssets held for sale

ent (+)/reversals (-) on o inancial assets at amor

ent (+)/reversals (-) on i ments accounted for us

rom disposals of investm

(12) (M

plant and equipment and right-of-use assets included in special items

Operating EBITDA from continuing operations
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Bertelsmann Bertelsmann Bertelsmann Continuing
Printing Group Education Group Investments? Total divisions Corporate Consolidation operations
H1 2019 H12018 H12019 H12018 H12019 H12018 H12019 H12018 H12019 H12018 H12019 H12018 H12019 H12018
682 689 168 111 6 5 8,602 8,225 10 12 - - 8,612 8,237
84 79 - - - - 156 131 17 16 (173) (147) - -
766 768 168 111 6 5 8,758 8,356 27 28 (173) (147) 8,612 8,237
30 28 41 10 (M ~ 1336 1,120 (44)  (44) — | 5 1202 1,071
39%  37% 242%  89% -134%  -2.1%  153%  13.4% na na na na  150%  13.0%
(4) - - - - - (13) 1 - - (1) - (14) 1
- - 25 3 - (10) 61 27 - - 1 - 62 27

Selected Explanatory Notes
Accounting Principles

The Interim Financial Report for Bertelsmann SE & Co. KGaA
has been prepared according to Section 115 of the German
Securities Trading Act (Wertpapierhandelsgesetz — WpHG)
and has been subject to a limited review by the Group's
auditor. It complies with International Financial Reporting
Standards (IFRS) and the related interpretations (IFRIC) of the
IFRS Interpretations Committee (IFRS IC) applicable in the
European Union (EU-IFRS) and contains Condensed Interim
Consolidated Financial Statements prepared in accordance

Impact of New Financial Reporting Standards

In terms of the merits and the amount, the effects from the
initial application of the new financial reporting standard
IFRS 16 Leases essentially meet the expectations presented
inthe 2018 Consolidated Financial Statements. The following
sections provide explanations of the new accounting and
measurement policies applied since January 1, 2019, with
regard to leases where they differ from those applied as of
December 31, 2018.

The changes mainly affect lessee accounting and generally
require lessees to recognize all leases and the related
contractual rights and obligations as a right-of-use asset
and lease liability on the lessee’s balance sheet. Short-term

with IAS 34 Interim Financial Reporting, including selected
explanatory notes. This report was prepared — with the
exception of the financial reporting standard IFRS 16 Leases
applied for the first time in the current financial year — using
fundamentally the same accounting and measurement
policies as in the Consolidated Financial Statements of
December 31, 2018. A detailed description of these policies
is presented in the notes to the Consolidated Financial
Statements in the 2018 Annual Report.

leases with a lease term of up to one year, and leases
covering low-value assets for which the Bertelsmann Group
does not recognize right-of-use assets or lease liabilities,
constitute an exception. replaces
the previous straight-line recognition of operating lease
expense in accordance with IAS 17 with the recognition of
depreciation expenses for the right-of-use asset and interest
expenses on the lease liability.

The new standard

At the date of initial accounting, lease liabilities are
recognized at the present value of the outstanding lease
payments. The present value is determined using maturity,
currency and risk-specific incremental borrowing rates.
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